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Abstract: The first half of the paper is intended as a short survey onatiscand
continuous-time option pricing. In the second part, we tlgvaew concepts and de-
rive new results for option valuations within a generalibatbmial model with random
upturns and downturns, characterizing the equivalenf@artthe trading strategy, and
the call option valuation. Motivated by the Mandelbrot-EayParetian stable model
for stock returns we apply the generalized binomial modebiain - in the limit - call
valuation formulae for subordinated stock-price procgsse

2000 AMS Mathematics Subject ClassificationPrimary: -; Secondary: -;
Key words and phrases:-

THE FULL TEXT IS AVAILABLE HERE


http://www.math.uni.wroc.pl/~pms/publicationsArticle.php?nr=15&nrA=29&ppB= 427&ppE= 447

